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Share Holding (%) 

Sector Outlook Positive 

Stock 
 

CMP (Rs.)                            906 

BSE code 540596 

NSE Symbol ERIS 

Bloomberg ERIS IN 

Reuters ERIS.BO 

Key Data 
 

Nifty 19,443 

52 Week H/L (Rs.) 972/551 

O/s Shares (Mn) 136 

Market Cap (Rs. bn) 123 

Face Value (Rs.) 1 

Average Volume 
 

3 months 171,750 

6 months 181,570 

1 year 132,960 

Relative Price Chart 

Acquisition of brands in Nephrology and Dermatology to enhance growth  
Result Highlights 

Eris Lifesciences Ltd. reported a revenue growth of 9.7% YoY / up 8.3% QoQ to Rs. 5,053 
mn and was above market expectations of Rs. 4,850 mn. The company's strong perfor-
mance was driven by growth in the branded formulations business and Oakanet consolida-
tion. EBITDA for the quarter grew 19.6% YoY / up 6.7% QoQ to Rs.1,811 mn. During the 
quarter, OPM expanded by 296bps YoY to 35.8% in Q2FY24, aided by an expansion in 
gross margins by 424bps YoY to 81.3%. Net income stood at Rs. 1,223 mn, higher 2.5% 
YoY / up 30.6% QoQ in Q2FY24. PAT margin stood at 24.2% versus 20.1% in the previous 
quarter. ERIS has signed a definitive agreement with Biocon to purchase nephrology and 
dermatology business for Rs. 3.6bn. The acquisition marks Eris's entry into the nephrology 
segment, a logical extension of its market-leading position in the cardiometabolic part. Fur-
ther, we expect ERIS to outperform the industry over the near to medium term as it has an 
established presence in the cardiac/antidiabetic segments. Additionally, the company re-
mains on track to improve the profitability of acquired businesses and build a new launch of 
the product pipeline going ahead.  

Valuation and Outlook:  
Eris Lifesciences Ltd. recorded robust annual revenue growth in Q2FY24, led by smooth 
integration of Oaknet operations and growth in the branded formulation business that aided 
growth during the quarter. The profitability of its acquired businesses, such as Oaknet, 
Glenmark brands and Dr Reddy brands, has improved to the company level in H1FY24. 
Further, the acquisition marks Eris's entry into the nephrology segment, a logical extension 
of its market-leading position in the cardiometabolic segment. The Nephrology market is 
currently worth around Rs. 3,000 crores per annum and is growing at 11% per annum. Eris 
also aims to deliver market-leading growth in the coming years and is well-positioned in 
three of the top five chronic therapies. The company plans to continue its strategic priorities 
for FY24, including successfully commercialising its new product pipeline. In addition to its 
core anti-diabetes, cardiology and VMN therapies, ERIS has enhanced its presence in der-
matology and Nephrology through acquisitions, expanding its overall offering in the branded 
formulation space. We expect the company to outperform within the cardio-metabolic, 
nephrology, and derma markets and expect robust growth over the next 2-3 years with wide 
patent expiration opportunities.  
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 Eris Lifesciences Ltd.     B P    W E A L T H 

Source: Company, BP Equities Research 

Particulars (Rs. mn) Q2FY23 Q1FY24 Q2FY24 YoY (%) QoQ (%) 

Net Sales 4,605 4,666 5,053 9.7% 8.3% 

Gross profit 3,548 3,882 4,107 15.8% 5.8% 

Gross margin (%) 77.0% 83.2% 81.3% 424bps -192bps 

EBITDA 1,514 1,697 1,811 19.6% 6.7% 

OPM (%) 32.9% 36.4% 35.8% 296bps -53bps 

Adj. PAT 1,194 936 1,223 2.5% 30.6% 

PAT Margin (%) 25.9% 20.1% 24.2% -172bps -414bps 

Key Highlights 
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    B P    W E A L T H 

Key Concall Highlights 

Base business outlook: 

The company's top 20 power brands accounted for 70% of revenues in Q2FY24. Of these, 
13 brands are ranked among the top five in their respective segments. We expect this port-
folio to continue growing well in the coming years, generating high margins and strong cash 
flows for investment. 

Acquisition of brands in Nephrology & Derma:  

With the acquisition of the nephrology and dermatology businesses from Biocon, ERIS has 
gained entry to the nephrology division.  The nephrology market is currently worth around 
Rs. 3,000 crores per annum and is growing at 11% per annum. With this acquisition, Eris 
has a strong base in power and emerging brands to launch the nephrology franchise. The 
acquisition strengthens Eris' position in dermatology, making it the second-largest player in 
psoriasis with an 11% market share. 

New product launches: 

Eris will launch one to two new products every quarter in the cardiology and dermatology 
segments. In addition to products ready to be commercialized in FY24, ERIS is also working 
on two new drugs, each in neurology and gynae and one new drug each in the Cardiac and 
respiratory spaces. These are expected to be commercialized by FY25. 

Focus on therapy diversification: 

The company strongly focuses on therapy diversification, with three emerging therapies 
(Derma, CNS, and Women's Health) accounting for 26% of Branded Formulations revenue 
in Q2FY24. Further, Eris will continue to invest in these therapies to achieve higher revenue 
growth. 

Physician coverage: 

Eris continues to progress in expanding coverage of specialists and consulting physicians 
and plans to add 90 more MR after the Biocon deal. 

 Other key highlights: 

 Eris has seen growth in its Branded Formulations revenue, with a growth rate of 13% in 
Q2FY24 and 17% in H1FY24. 

 The company is scaling up its injectable Anti-Diabetes franchise and expects to earn 
Rs.50 crores this year. 

 The company aims to fill gaps in its covered market and expects organic growth to im-
prove.  

 

 

 

 

 

 

 

“Eris Lifesciences has guided for 
33% EBITDA margin and 20% 
PAT Margin for FY24.”  
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Source: Company, Bloomberg Estimates 

Key Financials  

 YE March (Rs. mn)   FY21  FY22   FY23   FY24E   FY25E  

Net Sales 12120 13470 16850 20,292 23,340 

Growth % 12.8% 11.1% 25.1% 20.4% 15.0% 

EBIDTA 4310 4890 5370 7160 8500 

Growth% 15.9% 13.5% 9.8% 33.3% 18.7% 

Net Profit 3550 4060 3740 4380 4990 

Growth % 19.5% 14.4% -7.9% 17.1% 13.9% 

Diluted EPS 26.2 29.9 28.1 33.0 36.3 

Profitability & Valuation 

EBIDTA (%) 35.6% 36.3% 31.9% 35.3% 36.4% 

NPM (%) 29.3% 30.1% 22.2% 21.6% 21.4% 

ROE (%) 22.5% 21.3% 16.0% 18.8% 18.3% 

ROCE (%) 27.0% 25.0% 18.3% 20.6% 21.3% 

P/E (x) 34.6 30.3 32.2 27.4 24.9 

EV/EBITDA (x) 19.6 17.3 18.3 17.6 16.5 

Net Debt/EBITDA (x) 0.0 0.0 0.1 0.6 -0.1 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 

    B P    W E A L T H 

Corporate Office:  
4th floor,  
Rustom Bldg,  
29, Veer Nariman Road, Fort,  
Mumbai-400001 

Phone- +91 22 6159 6464   
Fax-+91 22 6159 6160  

Website- www.bpwealth.com  

Registered  Office: 
24/26, 1st Floor, Cama Building,  
Dalal street, Fort,  
Mumbai-400001 

 

BP Wealth Management Pvt. Ltd.  
CIN No: U67190MH2005PTC154591  

 

BP Equities Pvt. Ltd.  
CIN No: U67120MH1997PTC107392  

 


